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Stock Idea Note - Carraro India Ltd 

Sector Outlook Positive 

Stock 
 

CMP (INR)                            522 

Target Price (INR)  604 

NSE Symbol CARRARO 

BSE Code 544320 

Bloomberg CARRARO IN 

Reuters CARD.BO 

Key Data 
 

Nifty 25,722 

52WeekH/L(Rs.) 692 / 253 

O/s Shares (Cr.) 5.69 

Market Cap (Rs, Cr.) 2985.6 

Face Value (Rs.) 10 

Average volume 
 

3 months 176,070 

6 months 168,950 

1 year 230,670 

Share Holding Pattern (%) 

Relative Price Chart 

BUY HOLD SELL 

   

> 15% -5% to 15% < -5% 

Stock Rating Company Overview 

Carraro India Limited (CIL) is a leading independent Tier-I supplier of drivetrain solutions, providing 
axles, transmission systems, and gears for agricultural tractors and construction equipment. With 
over 27 years of operations in India, the company has developed strong in-house capabilities in de-
sign, engineering, and manufacturing, enabling it to deliver integrated solutions across the product 
lifecycle. CIL operates under the Carraro brand, which is owned by Carraro S.p.A. and licensed to 
the company under a formal agreement. It serves both domestic and global original equipment man-
ufacturers (OEMs), supplying key drivetrain components for off-highway vehicles including tractors, 
backhoe loaders, soil compactors, cranes, self-loading concrete mixers, and small motor graders. 
The company’s product range covers multiple horsepower categories and includes axles, transmis-
sion systems, gears, shafts, and ring gears, along with spare parts and non-core components used 
in agricultural and construction machinery. CIL operates two advanced manufacturing facilities in 
Pune, Maharashtra, equipped with modern machining, testing, and assembly infrastructure. As of 
FY25, the company derived 47.4% of its revenue from agricultural tractors, 41.4% from construction 
vehicles, and 11.2% from other product lines. The domestic market contributed 67.2% of total reve-
nue, while exports accounted for 32.8%. Its strong OEM relationships, increasing localization, and 
growing focus on higher-value products position CIL well within India’s expanding off-highway equip-
ment sector.  

Investment Rationale  

Margin expansion through localization, operational efficiency, and premiumization  

Carraro India is expected to sustain its margin improvement trajectory over the next few quarters, 
led by a combination of cost optimization, higher localization, and an improving product mix. Locali-
zation, which stood at 77% in FY25, is targeted to reach 80% in FY26 and further to 86–88% within 
the next three years. The company has adopted a focused approach by prioritizing localization for 
high-volume and high-value components, ensuring that benefits translate effectively into the P&L. 
This effort, combined with tight cost control and improved supplier collaboration, is likely to reduce 
input cost volatility and enhance gross margins. At the same time, the contribution from higher-
margin product lines, such as four-wheel-drive axles (4WD), high-horsepower transmissions (above 
100 HP), and engineering services, is set to increase meaningfully. The ramp-up of teleboom han-
dler axles and the ongoing operational efficiency program under the new wage agreement (targeting 
a 20% rise in labour productivity without adding headcount) will further strengthen operating lever-
age. With disciplined capex deployment (Rs. 515 million in FY25 and Rs. 101 million in Q1FY26) 
and a clear goal of improving EBITDA margin by 100 basis points annually over the next three 
years, Carraro India is positioned to deliver sustained margin expansion and stronger return ratios 
through FY26–FY27.  

Multi-year growth visibility backed by domestic traction, export recovery, and new 
product launches  

Carraro India entered FY26 with a well-diversified growth engine across domestic and export mar-
kets, supported by its technology-led product portfolio and deep OEM relationships. In the domestic 
market, rising adoption of four-wheel drive technology in tractors continues to provide a strong tail-
wind. The share of 4WD tractors in India has risen to 23–25% in FY26 from around 14–15% two 
years ago, and Carraro maintains a commanding 60–65% market share in the non-captive segment. 
This trend is expected to continue as 4WD penetration moves toward 40–45% over the next few 
years. On the export front, after two soft quarters, early signs of recovery are visible. The company ’s 
export growth will be led by the ramp-up of teleboom handler axle volumes for a global OEM, where  
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Key Financials  

YE March (INR. Mn)  FY22   FY23   FY24   FY25   FY26E   FY27E  

Revenue 15,000 16,950 17,700 17,920 20,070 22,680 

Revenue Growth (Y-oY) - 13.0% 4.4% 1.2% 12.0% 13.0% 

EBITDA 700 1,010 1,280 1,660 2,067 2,563 

EBIT Growth (Y-o-Y) - 44.3% 26.7% 29.7% 24.5% 24.0% 

Net Profit 170 470 610 860 1,184 1,406 

Net Profit Growth (Y-o-Y) - 176.5% 29.8% 41.0% 37.7% 18.7% 

Diluted EPS 3.0  8.3  10.7  15.1  20.8  24.7  

Diluted EPS Growth (Y-o-Y) - 176.5% 29.8% 41.0% 37.7% 18.7% 

Key Ratios    

EBITDA margin (%) 4.7% 6.0% 7.2% 9.3% 10.3% 11.3% 

NPM (%) 1.1% 2.8% 3.4% 4.8% 5.9% 6.2% 

RoE (%) 5.7% 13.6% 15.8% 18.2% 22.9% 24.8% 

RoCE (%) 6.4% 7.6% 7.5% 7.0% 11.4% 15.8% 

Valuation Ratios    

P/E (x) 174.7x 63.2x 48.7x 34.5x 25.1x 21.1x 

EV/EBITDA (x) 43.6x 30.3x 24.1x 18.7x 14.8x 11.8x 

9.9x 8.6x 7.7x 6.3x 5.8x 5.2x P/BV (x) 

Market Cap. / Sales (x) 2.0x 1.8x 1.7x 1.7x 1.5x 1.3x 

revenues are expected to scale up to nearly Rs. 300 crores over the next three years. Series production of high-horsepower transmis-
sions, slated to begin in Q2FY26, will further support export momentum. Additionally, the new engineering services agreement for elec-
tric tractor transmission design marks Carraro’s entry into an emerging technology segment, creating a foundation for future revenue 
diversification.  

Valuation and Outlook 

Carraro India remains structurally well-placed within India’s off-highway drivetrain and transmission component space, offering a bal-
anced mix of growth and profitability levers. The company has consistently delivered margin expansion and steady top-line growth de-
spite a challenging macro backdrop, supported by its localization drive, premium product mix, and long-standing OEM partnerships. With 
visibility into double-digit revenue growth (8–12%) and incremental 100 bps annual EBITDA improvement over the next three years, 
earnings are expected to compound at a healthy pace through FY27–FY28. At the current price, Carraro trades at a reasonable valuation 
relative to its improving financial profile and visibility on export-led recovery. We believe the stock warrants a valuation re-rating as exe-
cution on the teleboom handler and high-horsepower transmission platforms materializes and localization benefits flow through. Sus-
tained operating leverage, high return ratios, and a clean balance sheet underpin our positive long-term view. Valuing the company at 
29x FY26e earnings, we arrive at a target price of Rs. 604, implying a 16% potential upside over a 12-month horizon.  

Source: Bloomberg, BP Equities Research 
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Institutional Sales Desk                        Tel:  +91 22 61596403/04/05 

Analyst (s) holding in the Stock :  Nil 

Analyst (s) Certification: 

We analysts and the authors of this report, hereby certify that all of the views expressed in this research report accurately reflect our 
personal views about any and all of the subject issuer (s) or securities. We also  certify that no part of our compensation was, is, or will 
be directly or indirectly related to the specific recommendation (s) or view (s) in this report. Analysts aren't registered as research ana-
lysts by FINRA and might not be an associated person of the BP Equities Pvt. Ltd. (Institutional Equities). 

General Disclaimer 

This report has been prepared by the research department of BP EQUITIES Pvt. Ltd, is for information purposes only. This report is not 
construed as an offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where such an offer or solicitation 
would be illegal.  

BP EQUITIES Pvt. Ltd have exercised due diligence in checking the correctness and authenticity of the information contained herein, so 
far as it relates to current and historical information, but do not guarantee its accuracy or completeness. The opinions expressed are our 
current opinions as of the date appearing in the material and may be subject to change from time to time. Prospective investors are cau-
tioned that any forward looking statement are not predictions and are subject to change without prior notice.  

Recipients of this material should rely on their own investigations and take their own professional advice. BP EQUITIES Pvt. Ltd or any 
of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadvert-
ent error in the information contained in this report. BP EQUITIES Pvt. Ltd. or any of its affiliates or employees do not provide, at any 
time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied 
warranties of merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report should rely on their own 
investigations. 

BP EQUITIES Pvt. Ltd and/or its affiliates and/or employees may have interests/ positions, financial or otherwise in the securities men-
tioned in this report. Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to 
update on a reasonable basis the information discussed in this material, there may be regulatory, compliance, or other reasons that pre-
vent us from doing so.  

This report is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by any person in any 
locality, state and country or other jurisdiction where such distribution, publication or use would be contrary to the law or regulation or 
would subject to BP EQUITIES Pvt. Ltd or any of its affiliates to any registration or licensing requirement within such jurisdiction. 
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